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SUBJECT: DAILY ARA SUMMARY - AUGUST 12 

1 . WHITE HOUSE, DEPARTMENT AND OTHERS NOW DEEPLY ENGAGED 
IN ASSESSMENT OF HOW TO PROCEED WITH NEXT STEPS ON PANAMA 
CANAL AND ACTIVITY IN SUPPORT AGREEMENT. PRESIDENT ISSUED 
BRIEF BUT STRONG STATEMENT OF SUPPORT AT 3:30 THIS AFTER- 
NOON FOLLOWED BY HALF HOUR Q AND ASESSION WITH PRESS BY 
BUNKER AND LINOWITZ (TRANSCRIPT COMING VIA WIRELESS). CALLS 
HAVE BEEN MADE TO KEY FIGURES IN SENATE AND HOUSE AND 
LETTERS WITH FACT SHEET SENT TO ALL MEMBERS OF CONGRESS. 

SIMILAR EFFORTS UNDERWAY WITH BUSINESSMEN AND OTHER KEY 
INDIVIDUALS AND GROUPS, INCLUDING THOSE ACTIVE THIS MATTER 
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IN PREVIOUS ADMINISTRATION. WE ASKING OUR MISSIONS IN 
HEMISPHERE APPROACH HOST GOVERNMENTS FOR STATEMENT OF 
SUPPORT (AND PREPARING FULL SET SUPPLEMENTARY MATERIAL IN- 
CLUDING POSSIBLY TROUBLESOME ISSUE OF INCREASED TOLLS, FOR 
USE BY EMBASSYS). TREATY DRAFTING EXPECTED TAKE ABOUT TWO 

MORE WEEKS. ONLY REMAINING QUESTION OF SUBSTANCE IS WHETHER 
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IT WOULD BE USEFUL TO ADD SPECIFIC PROVISION GIVING U.S. 
EXCLUSIVE OPTION TO BUILD SECOND, SEA LEVEL CANAL IN EX- 
CHANGE FOR COMMITMENT ON OUR PART TO BUILD IN PANAMA IF 
WE GO AHEAD WITH IDEA. PRESIDENT HAS NOT YET DECIDED WHERE 

WE WOULD PREFER TO HOLD SIGNING AND WHETHER OTHER HEMIS- 
PHERIC LEADERS SHOULD BE INVITED. PACE OF ACTIVITY FRANTIC 
AS YOU CAN IMAGINE. FEELING HERE IS UPBEAT ALTHOUGH HARD 
STRUGGLE FORSEEN IN SENATE. 

2. SENATOR CHURCH RETURNED THE EVENING OF AUGUST 1 1 FROM 
HIS TRIP TO CUBA. JUST BEFORE HE LEFT HAVANA, CASTRO TOLD 
HIM THE SOME 80 (SINGLE SOURCE) AMERICAN CITIZENS AND THEIR 
CUBAN FAMILIES WOULD BE PERMITTED TO DEPART AT ANY TIME. 

WE ARE NOW IN THE PROCESS OF GETTING MORE DETAILS AND 
MAKING PREPARATIONS FOR THEIR RETURN TO THE U.S. THIS 
PROMISE ON CASTRO’S PART, IF HONORED (AS WE FULLY EXPECT 

IT WILL BE), REPRESENTS A SIGNIFICANT CONCESSION ON THE 
CUBAN SIDE. ADDITIONALLY, CASTRO INDICATED HE WOULD REVIEW 
THE CASES OF ALL SEVEN U.S. POLITICAL PRISONERS AND RE- 
LEASE ONE BY ONE ALL THOSE HE POSSIBLY COULD. 

3. PRELIMINARY WORD RECEIVED FROM STATE AND DOD PERSONNEL 
IN BRAZIL IS THAT THE AUGUST 10 JBUSMC MEETING IN RIO 

WENT WELL. THERE WAS NO NOTICEABLE COOLING OF THE AT 
MOSPHERE (AS SOME PRE-MEETING INTELLIGENCE PREDICTED). AS 
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EXPECTED THE BRAZILIANS INDICATED THEY WOULD HAVE TO STUDY 
THE TEXT OF THE PROPOSED DATA EXCHANGE AGREEMENT WHICH WE 
TABLED AT THE MEETING (THIS IS A PROJECT THAT HAS BEEN 
YEARS ABORNING). THE GENERAL OFFICER PARTICIPANTS FROM 
WASHINGTON RETURN TODAY. CHRISTOPHER 
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